


























Figure 5. Massive scheelite mineralisation in HQ drillcore from the Big Hill Deposit.
Scheelite fluoresces under a shortwave ultraviolet light.

Figure 6. Recent drilling at McLeods Shear Zone has intersected near surface high grade tungsten mineralisation
Historical drillholes prefixed 83DDH- are also shown, and have previously been reported.
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Downstream Processing Study Commences

Hazelwood’s board members and trade representatives have attended the International Tungsten
Industry Association conferences over the past few years, and this year the Company joined as a
member of the association.

It has become apparent, that although the market for Big Hill tungsten concentrate looks promising,
there are greater opportunities associated with the intermediate tungsten products. APT (ammonium
paratungstate) presents a greater market depth and range of target markets than concentrate alone.

Hazelwood has demonstrated that it can produce high purity tungsten concentrate in which common
deleterious elements are either absent or at negligible levels. Hazelwood’s high purity concentrate is
suitable for conversion to APT, and is likely to require fewer purification stages to remove
contaminants.

Big Hill
concenirate
has few
Concentrate impurities APT

[l — [l — S = B

Removal of Solvent

Grinding — Alkali =) |si As. P, Mo,|——=)| Exraction, | —— APT

&Calcination Digestion : scrubbing, crystallisation
9 Bl, CO: aic... Stripping ry

Figure 7. Typical APT production route

Representatives of the Company are currently investigating the downstream processing options and
have visited several operations. Alternatives such as toll refining under a joint venture arrangement
or establishment of a local processing facility are being considered.

Further samples (several kilograms) of scheelite concentrate from Big Hill have been
dispatched to assist with negotiations.

The scope of the pre-feasibility study has been extended to include consideration of downstream
processing.

The information in this report that relates to exploration results, mineral resources or ore reserves has been compiled by Mr
Terence Butler-Blaxell MAust IMM who is a director of Hazelwood Resources Limited. Mr Butler-Blaxell has sufficient experi-
ence that is relevant to the style of mineralisation and type of deposit under consideration and to the activity which he has
undertaken to qualify as a competent person as defined in the 2004 edition of the Australasian Code for the reporting of ex-
ploration results, mineral resources and ore reserves. Mr Butler-Blaxell consents to the inclusion in this report of the matters
based on his information in the form and context in which it appears.
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Major Program is Funded

Subsequent to the end of the reporting period, Hazelwood announced a capital raising of $10.35 mil-
lion dollars via Hartleys Ltd. This significant placement to institutional and retail investors will fund an
extensive drilling campaign and allow completion of a definitive (bankable) feasibility study.

A diamond core drilling rig is now active on site at Big Hill. Additional drilling rigs have been
organised and will be arriving within the next few weeks. Up to six shifts of drilling per day are
planned with up to 10,000 metres of drilling to be completed over the next few months.

The first objective of the drilling program is to test the near-surface extensions to the Big Hill Mineral
Resource. Only a fraction of the mineralised sequence at Big Hill has been subject to resource
drilling (Fig 8). Limited step out drilling and trenching shows the sequence to have a total strike extent
of more than one kilometre.
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Figure 8. Proposed Drilling For Extensions to the Big Hill Resource

During the current program, drilling will also target the high grade zones within the Big Hill Mineral
Resource, to better define these zones and further optimise the Resource.

Large diameter coring will obtain approximately 50 tonnes of material for further pilot scale process
de-risking testwork. Hazelwood has already conducted extensive testwork at bench scale and pilot
scale and has access to the historical testwork data. Hazelwood can produce high purity concentrate
that is of saleable grade utilising simple processing techniques.

Geotechnical drilling and water exploration drilling will also take place during the next few months.
Coffey Geotechnics are presently engaged in a hydrogeological study, to be followed up with water
boring and pump testing.
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Appendix 5B
Mining exploration entity quarterly report

Rule 5.3
Mining exploration entity quarterly report
Introduced 1/7/96. Origin: Appendix 8. Amended 1/7/97, 1/7/98, 30/9/2001.
Name of entity
HAZELWOOD RESOURCES LTD
ABN Quarter ended (“current quarter”)
88 118 738 999 30 September 2009
Consolidated statement of cash flows
Current Year to date
Cash flows related to operating activities quarter (3 months)
$A’000 $A’000
11 Receipts from product sales and related debtors Nil Nil
1.2 Payments for (a) exploration and evaluation (950) (950)
(b) development Nil Nil
(c) production Nil Nil
(d) administration (480) (480)
1.3 Dividends received Nil Nil
14 Interest and other items of a similar nature received 8 8
15 Interest and other costs of finance paid Nil Nil
1.6 Income taxes paid Nil Nil
1.7 Other (provide details if material) R & D Refund Nil Nil
Net Operating Cash Flows (1,422) (1,422)
Cash flows related to investing activities
1.8 Payment for purchases of: (a)prospects Nil Nil
(b)equity investments Nil Nil
(c) other fixed assets (11) (11)
1.9 Proceeds from sale of: (a)prospects Nil Nil
(b)equity investments Nil Nil
(c)other fixed assets Nil Nil
1.10 Loans to other entities Nil Nil
1.11  Loans repaid by other entities Nil Nil
1.12  Other (provide details if material) Nil Nil
Net investing cash flows (11) (11)
1.13  Total operating and investing cash flows (carried forward) (1,433) (1,433)

+ See chapter 19 for defined terms.
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1.13  Total operating and investing cash flows (brought forward) (1,433) (1,433)
Cash flows related to financing activities
1.14  Proceeds from issues of shares, options, etc. 1,348 1,348
1.15  Proceeds from sale of forfeited shares Nil Nil
1.16  Proceeds from borrowings Nil Nil
1.17  Repayment of borrowings Nil Nil
1.18 Dividends paid Nil Nil
1.19  Other — Capital Raising Costs (144) (144)
Net financing cash flows 1,204 1,204
Net increase (decrease) in cash held (229) (229)
1.20  Cash at beginning of quarter/year to date 1,641 1,641
1.21  Exchange rate adjustments to item 1.20 Nil Nil
1.22  Cash at end of quarter 1412 1412

Payments to directors of the entity and associates of the directors
Payments to related entities of the entity and associates of the related entities

Current quarter
$A'000
1.23 Aggregate amount of payments to the parties included in item 1.2 86
1.24 Aggregate amount of loans to the parties included in item 1.10 NIL
1.25 Explanation necessary for an understanding of the transactions

N/A

Non-cash financing and investing activities

2.1

2.2

Details of financing and investing transactions which have had a material effect on consolidated

assets and liabilities but did not involve cash flows

N/A

Details of outlays made by other entities to establish or increase their share in projects in which the

reporting entity has an interest

N/A

+ See chapter 19 for defined terms.
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Financing facilities available
Add notes as necessary for an understanding of the position.

Amount available Amount used
$A’000 $A’000
3.1  Loan facilities Nil Nil
3.2 Credit standby arrangements Nil Nil
Estimated cash outflows for next quarter
$A’000
4.1  Exploration and evaluation 2,000
4.2  Development Nil
Total 600

Reconciliation of cash

Reconciliation of cash at the end of the quarter (as | Current quarter Previous quarter
shown in the consolidated statement of cash flows) to $A’000 $A’000
the related items in the accounts is as follows.
5.1  Cashon hand and at bank 1,412 1,641
5.2  Deposits at call Nil Nil
5.3  Bank overdraft Nil Nil
5.4  Other (provide details) Nil Nil
Total: cash at end of quarter (item 1.22) 1,412 1,641
Changes in interests in mining tenements
Tenement | Nature of interest Interestat | Interest
reference (note (2)) beginning | at end of
of quarter | quarter
6.1  Interests in mining | N/A N/A
tenements
relinquished,
reduced or lapsed
6.2  Interests in mining | N/A N/A

tenements acquired
or increased

+ See chapter 19 for defined terms.
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Issued and quoted securities at end of current quarter
Description includes rate of interest and any redemption or conversion rights together with prices and dates.

Total number | Number Issue price | Amount paid
quoted per security | up per security
(see note 3) | (see note 3)
(cents) (cents)
7.1  Preference *securities (description)
7.2 Changes during quarter
(@) Increases through issues
(b) Decreases through returns of
capital, buy-backs, redemptions
p=— —
7.3 Ordinary securities 129,003,438 129,003,438
7.4 Changes during quarter
(8) Increases through issues 11,112,999 11,112,999 $0.12 $0.12
(b) Decreases through returns of 70,000 70,000 3020 %020
capital, buy-backs
7.5  *Convertible debt securities
(description)
7.6 Changes during quarter
(@) Increases through issues Nil
(b) Decreases through securities
matured, converted
7.7  Options (description and Exercise price| Expiry date
conversion factor)
1,000,000 Nil 15 Cents 30 June 2011
2,000,000 Nil 20 Cents 30 June 2011
1,000,000 Nil 25 Cents 30 June 2011
5,000,000 Nil 10 Cents 30 April 2012
2,000,000 Nil 20 Cents 30 April 2012
1,000,000 Nil 25 Cents 30 June 2012
1,000,000 Nil 30 Cents 30 June 2012
4,000,000 Nil 20 Cents 31 August 2012
1,000,000 Nil 25 Cents 31 August 2012
2,000,000 Nil 30 Cents 31 August 2012
7.8 Issued during quarter 4,000,000 Nil 20 Cents 31 August 2012
1,000,000 Nil 25 Cents 31 August 2012
2,000,000 Nil 30 Cents 31 August 2012
7.9  Exercised during quarter 70,000 20 Cents
7.10 Expired during quarter 4,430,000 Nil 20 Cents 31August09
1,000,000 Nil 25 Cents 31August09
2,250,000 Nil 30 Cents 31August09
7.11 Debentures
(totals only)
.12 Unsecured notes (totals only)
+ See chapter 19 for defined terms.
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Compliance statement

1 This statement has been prepared under accounting policies which comply with
accounting standards as defined in the Corporations Act or other standards acceptable
to ASX (see note 4).

2 This statement does give a true and fair view of the matters disclosed.

Sign here: Date: 30 October 2009
(Director/Company Secretary)

Print name: John Chegwidden

1 The quarterly report provides a basis for informing the market how the entity’s
activities have been financed for the past quarter and the effect on its cash position.
An entity wanting to disclose additional information is encouraged to do so, in a note
or notes attached to this report.

2 The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in
mining tenements acquired, exercised or lapsed during the reporting period. If the
entity is involved in a joint venture agreement and there are conditions precedent
which will change its percentage interest in a mining tenement, it should disclose the
change of percentage interest and conditions precedent in the list required for items
6.1and 6.2.

3 Issued and quoted securities The issue price and amount paid up is not required in
items 7.1 and 7.3 for fully paid securities.

4 The definitions in, and provisions of, AASB 1022: Accounting for Extractive
Industries and AASB 1026: Statement of Cash Flows apply to this report.

5 Accounting Standards ASX will accept, for example, the use of International
Accounting Standards for foreign entities. If the standards used do not address a topic,
the Australian standard on that topic (if any) must be complied with.

+ See chapter 19 for defined terms.
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